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Afflount $150,000 
(Satlflatod) 


Mail Vouchers To* Performance Periods 

In j$©ta§4ul# 


Adsdnletrative Data* 


Till* ^antrict 1# entered into"^ and letweexTtbe United 3tatee of America^ 
barataaftsr called the Governaeat rep resented by the Contracting Officer 

g QM g rrt lai,- t-fatw contract* sad tbs nharo- namiA CflBfaf lfetaf rfii rfi Is S CQ7DOn).tioE) 

incorporated in tbs Stats of Dalauero, hereinafter eallsd tbs Contractor,, 

Tbs parties hereto agree that the Contractor shell furnish the facilities and 
dalivar all supplies and perform all the services set forth in the attached 
schedule issued hereunder, for the consideration stated herein. 

The rights and obligations of the pertlee to this contract shall be select to 
and governed by the attached Schedule, -Appendix I end General Provisions, 
which together with this signature paga and the accompanying oertifloate ooaprise 
this Contract So, BC-45G. In the event of any inconsistency between the schedule 
and the General Provisions, the Schedule sh a ll control. 

Is MXfMSB yfflM@c', the parties hereto have executed this ©extract as of 
SO September 1956. 


mom m,. cc mum 


™w m ,_ , -14^., 
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25X1A 


25X1 A 


h TT FI CAT! 

certify that T am the Assistant Secretary 


25X1 A 


of the Corporation raaeet as Contractor herein } that| 

who slmed this contract on behalf of the Contractor was than 

Vice President . , ,, .. „ . . , . , , , 

of said Corporation} that said contract was duly 


signed for arid in behalf of said Corporation by authority of its governing 
body* and is within tho scope of its Corporate powers. 


(Corporate Seal) 



I 


25X1A 
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past i * asaricES ahd soppues to m r msasmv bi xm cokractor 

The Ceniraetar shall provide ail necessary equipment, tool** and minor items 
of sateriaX and shall furnish the eervioes of oil necessary <palifi*d personnel 
required to efficiently and expeditiously «pmd* and Maint a in a plant facility 
for performing modifications, repair* and eveotoauls of equipment of the types and 
kinds produced and delivered under a separate contract between the Centreoter and 
the Government. The Contractor shall also provide liaison with other sigjpHora 
of related equipment end shall furnish "in-plant e n g ine er ing* to analyse equip* 
sent during modification, repair end overhaul te determine eeueee of a 11 
technical difficulties or aalf unctions and shall furnish engineering data thereon 
each ea service bulletin*, Bodification data, and tecimiaal solutions te problems 
which will facilitate and assert successful field operations* All major items 
of materials required for modification, repair, or overhaul «£ the equipment will 
be available to the Gontractoz as Gov er nm ent furnished material from the spore 
parte inventory to be provided and maintained by the Contractor under a asperate 
contract between the Contractor and tha Government. «erk and service* aeah as 
special leas repair preeessiBf;, plating, engraving, re f i n ig hin g, raw materials 
to produce parts and the pnarotaee of parte net av a i lable from the spar# part* 
inventory will be obtained by the Contractor under euboontraet. 

part ii * m&amam or smss 

(a) The extent mad eharneter of the work te be done by the Contractor 
under this contract shall be subject te the general supervision, direction, 
control end approval of tha Goutracting Officer or his authorised represents* 
tlve, te whom the Contractor nhall report and be responsible. In tha event 
there should be any dispute with regard to the extent and character of the 
work to be 



Approved For Release 2001/09/05 : CIA-RDP81B00878R001 300050285-3 

.revision dispute#. 

(b) The fentractor sgrsos to furnish en ficient personnel of the labor 
categories specified in Appeiwfte 1 hereof* as well as super visors end admin- 
istrative personnel to assure successful prosecution of the vovk* 

(c) All operations under the terms of this contract will be done In an 

e ' 'iciont and' wortatmmliire manner and b qualified personnel of the Contractor’s 
organisation rho are thorough'ly 1 aalllar with the type of work being performed. 

( 4 ) services r*quir*>d by the Contractor and perfonsed toy the Contractor’s 
personnel of the labor cc tege-des epecifioi in Append!. v 1 trill be considered 
Direct Labor under litis con true t. 

PAR? Ill- WORK AHD S' W*9 

In addition to the s^rvisao and supplies to be provided above* the Contractor 
perform such other «oric end services as say be requested by the Contracting 
Officer or his authorised representative and agreed to ty the Contractor, *hleh 
are necessary to enaur© timely perforwaac* of the contract work* 


PART IV - C- kW RAT 5o UTS 

As -of ....th#,.4e%e of eracu«oh b:f '''this e ; 


for this C' iit3Ti|f?t|th^ ijpiPm t^._o£- 




s been is Hotted 


am tint payable to the 


Contraet^^ ^Jrac^ahsfi- not exceed this aaaount without written 

ftirtKraniltien'?roa bis® Contract -,ng Officer* 


(b> In accordan.ee with the clause ©f this contract entitled "FSYM^.hts*, 


the Contractor shall be paid as follows t 

(1) ?or work and services nerfnraed jtj the Contractor** personnel of the 
labor categories ■ et .forth in. Append!* 1, t- e Contractor shell be paid the 
applicable hourly rates stated in the column entitled * Contract Hourly late”, 
in Appendix 1, for each Street Labor hour of work or services actuall perfomtd 
hereunder by such personnel* The tiae cf non-productive personnel will not be 

Included in direct labor, and the Contractor agrees that only direct labor of 
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it# pereeunel ef tit# labor cate^riee designated in Appendix 1, engaged in tte 
work oalled for toy this contraxrt will to# i n clud ed la It# billing# tereutear. 

(2) for Material# and ewiiplie# furnished toy the Contractor or #uboontraetor# 
under this contract, otter than airaor lien# of Baterlale ate supplies to too 
profited without diroc t cost t o tte Covarneeat, tbo Contractor shall too re- 
jjsshuraed at actual coot* Matej’iale and supplies, other than cd nor iteaa of 
aaterlala ate supplies withdraw m fraa tte Contractor 1 » stock for use on this 
contract, say to# charged at priees deterainaa toy tte Contractor* a est ablish ed 
netted of pricing for It# otter business. H e aacunt representing profit shal l to# 
added to tte ooat or price of iHjpplies or aeterials furniated under this contract . 

(|) for related weak ate services perforate hereunder toy tte Contractor, 
rayntn* ste *^ ^ toe atsde in escort lance with Paragraph (d) ef Claus# 4, faynenta, 
of the General Provisions* 

(e) It la hereby agreed that tte Contract Hourly Bate#® as specified in 
Appendix 1 ate baaed on straight tine wages of Contraotor's employees directly 
engaged in tte perfonsenee of nark under this contract ate include all applicable 
overhead. Central ate Malnlettetlre g jqpe n a s ate Profit* In tte event evertine 
work is datezteaod to toe aecesisery for the perfenaanoe ef tte work ate is 
specifically autterlsad toy the Contreeting Officer or hi# authorised ropreseota*- 
tive, it is understood ate agtetd that tte proaim portion of any each overtiise 
pay shall toe charged to evsrtete in accordance with tte Cootractor'a eatabl i a fa ed 
accounting practices* 

(d) In tte avast tte Contractor* s total billings as tetereined under this 
PART If ate tte PMMW8 cleues in tte General Previsions of this contract for any 
quarterly period consisting of three (3) successive regular month ly bi lli ng 
periods hereunder are lees than 215,000, tte Contractor nay present a a da iia a w 
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billing of &5,Q00 for ouch purled In Ham of tfca Contractor** total actual 
charges for the thee* 0) eorfiA* within aa!4 quarterly period. for the purpooo 
of defining quarterly ports da hereunder, the first quarterly period shall 
eoaieUt of the first three suceeaalve regular monthly MiH n £ periods (1. #. 
J'ely, Ae&uet and September), U*e naact quarterly period «*ll consist of the ffafffl p' M} 


three «accee*iw tegular montiily b illi n g period* {i. a., October, Kovosber and 

e to« % al n l tt a e otter go will be peid for a period cooq«*±aing leas ♦-*»» 
ttoee successive regular sen tidy billing periods} how ev er , the Contractor will 
be paid actu&l charges for each aonth er part thsseef for such leaser period* 

The Ceatraetor’a billing# shall be sale aonthly and shall be for fa ^ l .,_~J uuai 

In the event the billing for the third month of a quarter when added to the 
two preceding oonth*a M il I ng e of the wav quarter total leas than ft 5,0 00 , 
the Contractor’s billing fee* the third aoaih my show an eaount added th er eto 
pursuant to this clause end in addition to the total M^a^cevt *«»4^a^ [n 

Jf * sf iyuooo for the quarterly period, 

Wb a„.£JUj H - " - 

w» V fctFRicue 






'"*■ ‘ v ^ lL* 


Ca), In view ef the fact that the Contractor*# overhead and general and 
administrative expense retea are revised frost Use to tins bassd on cost 
studies performed, tbs "Contrast Hourly Set*#* set forth in Appen dix 1 are 
also subject to revision, as fallows* 


The "Contract Jiourly Rate,** citall bo fiasd for the period from the inception 
of thla oontr * ot 10 31 1957, and shall apply provisionally thereafter 

1|± __ ^nmwiTUrfi'liTH l-rim'nlli ivr-iniiii ,- T | ):fri | - m m . .... 

mtsx “•* <***rt**& «ad general and adainistrative expeaee rates have been 
negotiated between the Goatraoier and the Ceetraoting Officer. *» Tf nH on these 
new ovorhaed and general and «lalniatraUv» aaqpenae rates, new fired ‘•Contract 
Sewly Sstee* for U»# earns parJmd of time, shell be negotiated fdr incorporation 
into this contract by an aaan&enl hereto. 
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b. Aay fail ore on toe part of toe pertiee bar* to to agree to any such 
revisions shall fc* considered a dispute oenoerolng m of fact within 

the aaaning of toe article of this contrast entitled «Disptttea.* ftad&ng 
eetUasasnt of such dilute, the Contractor steal! d iligently proceed with the 
Mfffa rM i wfl a ftf the subject work liareuad®r» 

PART VI HSR10D OP ffilSPCRMAHCE 

This contract shell e^lre on 30 June 195?| however, the Gover a a ea t sh el l 
have the option of renewing this beetroot for the ported 1 July 1957 to 
30 June 1958, subject to the amUaMiity of Fiscal leer 1953 fund* far this 

purpose. f ^ ’ o 7 , £^_, 

i< 

FAST ?H ANTIC IPAX CRT COSTS 

All costs which have been Imsurrod by toe Contractor on or after 1 July 
1956, in anticipation of and prior to the signing of this contract, and which, 
if incurred after the signing of this contract, would have been c on si d e r ed as 
allowable charges hereunder, will be accepted by toe Contracting Officer under 
this contract. 

PART fill SPECIAL 5ECCRITX RSSTlICTlOdS 

The Contractor shall net reveal (l) too specific nature or any details of 
tot work being perfonaed hereunder or (li) any information whatsoever with 
respect to the department of the Govor w a a nt sponsoring this contract and toe 
work thereunder except as toe contractor is directed to renal sue); inforaation 
by the Contracting Officer or by his duly satoorlsted representative for security 
natters, and, notvlthartsadiag any clause or section of this contract to toe 
contrary, toe Coatreotor shall not interpret any clause or section of this 
contract as requiring or paratttlag dlvulgeaee of such inf enaction to soy person, 
public or private, or to say officer or depertacat of the Govenaaant without too 
express consent of toe Contrasting Officer or his duly authorised representative 
for security Aft&l^gfKFor Release 2001/09/05 : CIA-RDP81B00878R001 300050285-3 
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5>m U WAIVER OF OF GBJERAL FRCtfISIGSS 

iXvithstaiaLteg the requirements of map of t he General Previsions of tide 
contract to the contrary, whensoever the Contractor, in perforaanoa of the worlc 
under tide contract, shall fled that the rsqui .remanta of any of the classes of 
the General Frcvialouo ere in conflict with security instructions Issued to the 
Contractor bp the Ccntraatiag Officer or by hie duly authorised representative 
for security setters, the Contractor shall call the attention of the extracting 
Officer to each conflict and the extracting Cf fleer or Me duly authorised 
representative for security setter* shall (1) modify or remind such security re- 
quirement* or (ii) the extracting Officer shall issue to the Contractor a 
waiter of c eapl fe a o e with the- requirement* of the General Provisions conflicting 
with each security requireeonte. top ualver of co a pl i a nc e with the Cenerel 
Provisions of this contract leaned by the Contracting Officer sh all he in 
writing, except that the approval lay the Contracting Officer of any subcontract 
issued hereunder bp the Contractor shell he deemed to constitute approval of 
waiver of any clauses of the General Froviaions in conflict with the sUpulaticns 
of su ch subcontract • 
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X. BEFINITICSIS 

*» u»d throughout this oca tract, the following terms shall rave the 
meaning* set forth below* 

(a) The tern "Secretary " naans the Secretary, the :’nder Secretary, or 
any Assistant Secretary of the Department and the head or any assistant 
mm of the executive agency* and the term "his duly authorised reoreaen- 
tattre* Bs«ns any person or persons or board (other than the Contracting 
Officer} authorised to act for the Secretary* and the tern "Department" 
'seanr inn * Ptjsiponcni of the Government having cognisance of this contract 
md represented by t he Contracting officer executing « contract, 

(b) The term -Contracting 0 fleer" mein* the person executing this 
contract on behalf of the Govemasnt, and any other officer or civi li an 
«^lay*e who is a properly designated Contracting Officer* and the term 
Includes, except as otherwise javvidod in this contract, the authorised 
repTMcntaUre of a Contracting Officer acting within the limits of bia 
authority. 


(c) Except a* otherwise provided in thia contract, toe tern M sub- 
con trac tar includes' purchase orders under this contract, 

2* Cf»A‘S*S 


The Contracting Officer may at any Urn, by a written order, within 
aco P* thia contract, and without notice to any sureties, 

or reifications, (ii) direct toe 
a^ti^i of work er services, (iii) make chsogos in method of shipping or 
racking, snd (iy) sake changes in place of delivery. If such change re- 

^ U«J of Ptr&nsan^ of the work called for hereunder, 

fi£i! /k Tm hm,T ^ 

, echadule shall not be adjusted by reason of any change ordered 
mwmr this clause* 


3 . mrncnm 


w tiL nate f 1& ?- s ail be subject to inspection slid 

j\*^ s ««.J*tives of the Xovernuamt, For this purpose, the Goa- 

a ^ Tr * &t ai^^wnabla times, inspectors and other Govem- 
J*!????? 1 ^ TB1t * cc * 3 * *° tlW3 P^t and operations and shall furnish 
ri ?*** W « »d«l»d for toe work. The Contractor srall 

ff® "“Vf r f*& for inspection. The Government 
^ tot rignt to (i) require the repleeesent cf parts 

* PpUc ‘‘ ble opocl-’ictlon., m (ID r*iui» 
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(b) The Contractor shall rxnovldfi and maintain an inspection syetem 
aceeptable to ttie Scvem-ient covering the inspection of the supplies and 
services furnished under Wife contract* rfeccrds of all inspection work 
tgr the Contractor shall be kept easplete and available to the Government 
dozing the performance of the contract* 

(c) The Contractor a -roes that it will employ only qualified and com- 
petent employees la the r^rfcmance of thia contract and that the services 
performed wHi conforc to the highest professional standards for the work 
involved* 

(d) prior to final accsptanee by the Gcverrsssnt, any correction of 
defects In supplies or services, cr replacement of materials to make the 
i tem conform to contract rsuprl ranents, which correction or replacement is 
«»<*« necessary by inferior workmanship or materials, shall be at no cost 
to the Ocrvernmant. 

(*) Final acceptance by the Oc vc na a ent shall be conclusive except as 
regards latent defects, fraud, or such gross mistakes as amount to fraud* 
The Contractor shall, before or after final acceptance, remedy defects or 
failures due to such causes at no cost to the Government* 


b, PJM3WS 


The Contractor shall be paid as follows upon the submission of properly 
certified invoices or vouchers approved by the Contracting officer* 


Hate. 



■ (i) The^SaBoncdts computed by applying the appropriate time rate 

©r rates set forth in ti^ra«i£hxL© toJkjte nrafeer of direct labor hour® per- 
formed, which rates shall incl f , ,.~cneral and administrative 

f/xpeasm and profit* fract 
rated basis* Th e Contra ct 
pgw ggt g raft -bar 



be payable mi a pro- 


evidence of actual 


workers ' pai^orad ng the sen 
or^spayToH 
ditions so warrant. 


ily. job tisgeardf,. _ 

Payments will xwzaally be 
be varied by the Contracting 


Coritract- 

O.'Ticerlj 



(ii) ?totwithst«)dLu - the provisions of subparagraph (i) hereof, 
the Contracting Officer, as provided in the schedule, shall withhold ay- 
ment of certain arauRts due under this contract. Such amounts shall become 
payable upon completion of this contract* 

(ill) SMLes# provisions of the schedule hereof otherwise specify, 
the hourly rate or rates set forth in the schedule shall not be varied by 
virtue of the Contractor having performed work on an overtime bus l s . If 
the schedule provides rates for overtime, the pre'sium portion of those rates 
will not be reimbursable unless toe overtime is approved in writing by the 
Contracting Officer. 

Approved For Release 2001/09/05 : CIA-RDP81B00878R001 300050285-3 



Approved For"fcfelease 200 




berials (Tncl ndiA; Subcon tree ts ) , 



<^ t' (i) Allowable shall be determined by 

Contracting Officer In accoi^ancewTttHPair L 2 1 Sec tion X?, of the Armed 
Services BeBCTO^pi ReguOAiiom all m aterial 

costs claiaai -ni4 irrrofcss or storeroom 





the Cost of fuhcentrscts which are authorised pursuant to the 
fel «n« hereof "Subcontracts* shall be retabtirsable costs hereunder. 


( til ) the Contractor shall, to the extent of Its ability, procure 
Materials #t the post adrontssesns prices available, with due regard to 
securing preaspi delivery of satisfactory materials, take all cash and trade 
discounts^ rebates, allowances, credits, salvage, commissions, and bcnifica- 
tlons, md when ur<able to take advantage of such benefits it shall promptly 
notify the Contracting Officer to that effect and the reason therefor. 

Credit shall be given to thf OovertBasnt for cash and trade discounts, re- 
bate# allowances, credit®, salvage, the value of resulting scrap, when the 
•mount of such scrap is appreciable, canad salons and bonifications which have 
accru ed to the benefit of the Contractor or would have so accrued except for 
the fault or neglect of the Contractor. Such benefits lost through no fault 
or neglect on the part of the Contractor or lost through fault of the Govern- 
ment, shall not be deducted fro* gross costs. 

(c) As of the date of execution of this contract, there has been allotted 
far it the total sum set forth in the schedule. This sura may be increased 
from time to time by the Government solely at its discretion, and the con- 
tract shall bo amended according!;'. Notwithstanding any other provisions 
of this contract, the Contractor shall not be obligated to perform any ser- 
vices, pursuant hereto, the aggregate price of which when added to the aggre- 
gate price of all services theretofore fr-vd-Sbed pursuant hereto would 
exceed said sum. If at any tine the Contractor considers it likely that the 
aggregate amount set forth In the schedule may be exceeded within h$ days, 
the Contractor will so notify the Contracting Officer and the parties may 
thereupon enter Into negotiations for an amendment to or modification of 
this contract, as may be appropriate. Anything in this contract to the 
contrary notwithstanding, tfco Government shall not be obligated to pay to 
the Contractor any amount in excess of the sum allotted for this contract. 


(d) In addition to the foregoing, the Government shall pay the Con- 
tractor upon approval by the Contracting Officer such other allowable costs, 
plus reasonable profit, as may be incurred from time to time in support of 
the Governments needs hereunder. 


(e) A minimum charge, if applicable, as provided in PART T?(d) of the 
Schedule. . 

5. XfeT GUEST OF CLAIMS 


(a) Pursuant to the provisions of th© Assignment of Claims Act of 19h0 
as asended (H ’J.S. Code 23), J*Z % S, Code 35} , if this contract provides 
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for payments aggregating fl,000 or acre, claims for moneys da© or to become 
doe to the Contractor from the "ovornnent under this contract nay be assigned 
to * bank, trust company, or other financing institution, including any 
Federal lending agency, am! rasy thereafter be further assigned and reas- 
signed to any such Institution, Any such assignment or reassignment shall 
©over all counts payable under this contract and not already paid, and 
•ball not be made to nor© than one party, except that any such assignment 
or reassignment nay be snade to one party or agent or trustee for two or 
more parties participating in such financing* Notwithstanding any other 
provision of bids contract, payment to an assignee of any moneys due or to 
become due tinder this contract 3 tell not, to the extent provided in said 
Act as amended, be subject to reduction or set-off* 

(b) In no event shall copies of this contract or of any plans, speci- 
fications, or ether similar documents relating to -work under this contract, 
if marked "TCP SECRET," "SECRET," * CCIf FT EENTE At, * be furnished to any as- 
signee of any claim arising under this contract or to any other person not 
entitled to receive the same; >‘*0 VI USD, that a copy of ary part or all 

of this contract so marked say be furnished, or any information contained 
therein may be disclosed, to such assignee upon the prior written authoriza- 
tion of the Contracting Officer. 

(c) The Contractor shall obtain the written authorization of the 
Contracting Officer prior to the assignment of any rights under this con- 
tract* 

6, RECORDS 

(a) (1) The Centre c tor agrees to maintain books, records, documents 

and other evidence pertaining to the costs and expenses of this contract 
(hereinafter collectively called the "records") to the extent and in such 
detail as will properly reflect all not costs, direct and indirect, of 
labor, materials, equipment, supplies and services, and other costs and 
expenses of whatever nature for which reimbursement is claimed under the 
provisions of this contract* The Contractor’s accounting procedures and 
practices shall be subject to the approval of the Contracting Officer; 
provided, however, that no material change will be required to be made in 
the Contractor’s accounting procedures and practices if they conform to 
generally accepted accounting practices and if the costs properly applicable 
to this contract are readily ascertainable therefrom, 

(2) The Contractor agrees to make available at the office of the 
Contractor at all reasonable times during the period set forth in subpara- 
graph (li) below any of the records for inspection, audit or reproduction 
by an authorised representative of the Department. 

(3) In the event the Contracting Officer or any of his duly 
authorised representatives determines that his audit of the amounts reim- 
bursed under this contract as transportation charges win be made at a 
place other than the office of the Contractor, the Contractor agrees to 
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deliver, with the reimbursement i rouehsr covering such charges or as msy 
bm otherwise specified within two years after reimbursement of charges 
covered ly aagr such voucher, to such representative as say be designated 
for that purpose through the Contracting Officer such documentary evidence 
in ai^rt of transportat ion costs as say b* required by the Contracting 
Officer or any of hie duly authorised representatives. 


&) Except for documentary evidence delivered to the Govem- 
»eat pursuant to sobparagrapn (3) above, the Contractor shall preserve and 
wake available its records for a period of six years (unless a longer period 
of Ub» is provided by applicable statute) from the date of the vouchor or 
invoice submitted by the Contractor after the completion of the work under 
the contract and d signaled by the Contractor as the "completion voucher" 

&r completion .invoice 1 ’ or, in the event this contract has teen completely 
terai rated, from the date of the termination. settlement agreements pro- 
vided, however, that records which relate to (k) appeals under the clause 
, j*® - ® contract entitled "Disputes,* (B) litigation or the settlement of 
claims arising out of the performance of this contract, or (C) cost* or 
exposes of the contract as to which exception has been taken by the Con- 
° r W of bis duly authorised representatives, shall be 
y«tain«i by the Contractor until such appeals, litigation, claims, or ex- 
ceptions have been disposed of, but in no event for lees than the six-year 
period mentioned above. 


(5) Except for documentary evidence delivered pursuant to sub- 
(3) above, sad uhc records described in the provisio of subpara- 
. . ■ • worn, the Contractor may in fulfillment of its obligation to 
retain its records as required by this clause substitute photographs, micro- 
phot ographs or otter authentic reproductions of such records, after the 
expi ration of two years following the last day of the month of reimburso- 
smst to the Contractor of the invoice or voucher to which ts>e h records 
xa & Aas * aterter jjariod is authorised by the Contracting Officer 
1 trance of t] ie Comptroller of the Contracting Government 
Agency or hi© authorised i*e reaentatives. 



hereunder which is on a cost, 
labor-hour basis. 


coab-plus-a-f ixed-f ©e , tiae-and-material or 


7h *„? ntrac ^° r f!Jrthwr «ijree* to include in each of his subcon- 
t ff th0Se Set forth ^ ^Paragraph (*)(6) above, 

1 the Ue 8U bcou tractor agrees that the Contract^ 

teg Ofn^r or any of Ida duly authorised representatives, shell, until the 
0i > * £tcr final PAJT&ent under the subcontract, have 

W «xmim any directly pertinent books, documents, 
°1 E T 3 ^^tractor involving transactions related 
Ih * Um ‘'dubeontract, " a© used in this paragraph (b) 

SSteU 5 P !2 kaS t ordars “* exceeding $1,000 and (ii) 

to^ts or purchase order© for public utility services at rate© established 

for uniform applicability to the general public. 
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?* ETCHSAPLE DELAYS 

Th * Contractor sha l l apt be in default by reason of any failure in per- 
formance of this contract in accordance with its terms {including any failure 
iy the Contractor to make progress in the prosecution of the work hereu nd er 
which endangers such performance) if such failure arises out of causes 
beyond the control and without the fault or negligence of the Contractor* 
Such causes include, but are net restricted to* acts of God or of the 
public enemy J acts of the Government* fires* floods; epideisd.es* quarantine 
restrictions* strikes* freight embargoes; unusually severe weather* and 
failure of subcontractors to perform or make progress due to such causes, 
ericas the Contracting Officer shall have determined that the 03 » 

wmnimn to be furnished under the subcontract were obtainable from other 
sources mad sfo a H have ordered the Contractor in writing to procure such 
services or supplies from such other sources, and the Contractor shall have 
failed reasonably to comply with such order. Upon request of the Contractor* 
the Contracting Officer shall ascertain the facts and extent of such failure 
and, if he shall determine that such failure was occasioned by any one or 
more of the said causes, the delivery schedule shall be revised accordingly, 
subject to the rights of the Government under the clausa hereof entitled 
•Termination* * 

8. DISPUTES 


JSsssspt as otherwise provided in this contract, any dispute co nc er n! n g a 
q uestion of fact arising under this contract which is not rf1.ft po.e ed . of by 

tecid&dby the Contacting Officer, who shall reduce his 

f^ d ot ^ rWiS * furnijfc a copy thereof to the Con- 

tractor. Within thirty (.30) d^s from the data of receipt of such copy* the 
fentractor may appeal b y loalling or otherwise furnishing to the Contracting 
Officer a written appeal adrireaaed to the Secretary, and the decision of tie 
daX J representative for the hearing of such ap- 

pals^shail, imless determined by a court of competent Jurisdiction to have 
^ fraudulent ^capricious or arbitrary or so grossly erroneous as neces- 
^SL£fi*5* or wt 8U PP c ' T 'ted by substantial evidence, be final 

Ijf n7S nm) i if **? * !1Ch ia ******* the decision of 

Cmtocting Officer stall be final and conclusive. In connection with 

proceeding unds^r this clause, the Contractor shall be afforded an 
o p p o rtanit^ «o be heard and to ©f er evidence in support of it* , 

dSS2tS^ith*«i i0n ^? :r * di8pa f* tere under, the Contractor shall proceed 
eJkfg^tly with thaperforaanee of the contract and in accordance with the 
Contracting Officer »s decision* 

9 . BUY AMERICAN ACT 

f^ 3 ^ at tnere %il1 b « delivered under this contract 
on f^ 8ti ? b unmmjf ac tured articles, materials and supplies {which term "articles 
materials and supplies” is hereinafter referred to in this clause as >i», inn n At .i,\ 

Moolies^^ ° r in the United States, and only such manufactured 

supplies as have been manufactured in the United State# substantially all 
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free supplies mined, produced or manufactured, as the- case may be, in the 
United States* Pursuant to the Soy American Act {hi T J.S. Code 102-d), the 
foregoing provision shall not apply (i) with respect to supplies excepted 
fey the fecretary fros the application of that Act, (ii) with respect to 
supplies for use outside the united States, or (iii) with respect to the 
supplies to be delivered under this contract which are of a class or kind 
determined fey the Secretary or hi a duly authorised representative not to be 
mined, produced, or manufactured, as toe case m y be, in the United States 
in sufficient and reasonably available commercial quantities and of a sat- 
isfactory quality, or (iv) with respect to such supplies from which the 
supplies to be delivered under this Contract are manufactured, as are cf a 
class or kind, determined by the Secretary or his duly authorised represen- 
tative not to be nlned, produced, or manufactured, as the case may be, in 
the United States in sufficient and reasonably available commercial quanti- 
ties and of a satisfactory quality; PROVIDED, that this exception (iv) 
shall not permit delivery of supplies manufactured outside the United 
States If such supplies are manufactured in the United States in sufficient 
end reasonably available cosamrcial quantities end of a aatisfactoiy quality. 

ID. CCf'TTCT LABOR 

In connection with the performance of work wider this contract, the 
Contractor agrees not to employ any person undergoing sentence of imprison- 
ment at hard labor. 

IX. EIGHT-UC'Ux um OF 1912 

this contract, to the extent that it is of & character specified in 
the Eight— Hour Law of 1912 as amended (2*0 tl* 5. Code 32l*~326) and is not 
covered fey the wslsh-Healey Public Contracts Act (hi U. su Code 35-4*5) is 
subject to the following provisions and exceptions of said Eight-flour Law 
of 1912 as amended, and to nil other provisions and exceptions of s id Law* 

Ifo laborer or mechanic doing any part of the work contemplated by this 
contract, la the employ of the Contractor shall be required or permitted to 
work acre than eight hours in spy one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in 
accordance with the provisions of this clause* The wages of every such 
laborer and mechanic employed fey the Contractor shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day 
1* permitted only tqxm the condition that every such laborer and mechanic 
•ha ll be compensated for all hours worked in excess of eight hours per day 
at not lees than one-and-one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall 
be imposed upon the Contractor for each such laborer or mechanic for every 
calendar day in which such, employee is required or permitted to labor sore 
than eight hours upon said work without receiving compensation computed in 
accordance with this clause; and all penalties thus imposed shill be with- 
held for the use and benefit of the Government * 
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12. rALSK-'hALET PtJISLIC CO/atRACTS ACT 

If this contract is for the manufacture or furnishing of materials, 
articles or ecuipsent in an amount which exceeds or say exceed 
8X0,000 and is otherwise subject to the ialah-Eealey Pu lie Contracts 
Ac _ amended (U1 5 . Code 35-4i5), there are hereby incorporated by 

reference all representatives and stip nations required by sai d Act and 
regulations issued thereunder by the Secretary of Labor, such represents- 
td^s and stipulations being subject to all applicable rulings an d inter- 
prrfcations of the 5 acre tar/ of Labor which are now or a ay hereafter be 
in affect, except that the boa tractor shall not be required to incl ude 
tMa clause in subcontracts issued hereunder when the inclusion of this 
clanse in a subcontract would Jeopardise or conflict with the security 
cenaiseiatioiia established in connection with this contract, 

13. WRSBCSUaiiATICK IN rrPLGTMfiKT 

r S A \ ^connection with the performance of work under this contract, 
the Contractor agrees not to discrloinate against any employee or appli- 
2®*. ; cr eE ^loy»ent because of race, religion, color, or national origin. 
F* * Cffire f ald provision shall include, but not be United to, the folio*- 
“JJ W"*** Motion, or transfer} recruitment or recruit- 

wwrtadvertiaing} laycfJ or termination} rates of pay or other fora* of 
^selection for training, including apprenticeship. The 
mtratrter agrees to post hereafter in conspicuous places, available for 
J^^?P licanta , 2or employment, notices to be provided by the 
cla52t tinS 0fficer s **' Un E forth provisions of the nondiscrimination 

in JSUS farther to insert the foregoing provision 

® bc °^J acts i3Suod hereunder, except subcontracts for standard commer- 
or *» materials, ami except as insertion of the foregoing 

S ^? C f i , itr f C l 14011143 ^ ec ' pardiE * cr conflict with the security 
consider* -lo'!® established in connection with this contract* ^ 

2i»* OFFICIALS HOT TO Bib 'TIT 

be ■iwtSf’X op . del «» 1se ^ Ccngrws, or resident commissioner, shall 
Knitted to any share ar part of this contract, cr to ary benefit that 

provi 31015 8h * 11 not be construed to extend 
to ilds contract if made iwttJrj. a corporation for its general benefit* 

35. COfiHAb? AGAIHST C0M*,eiJr»&WT F£BS 

""J? JJ* "° P £rson <”* «tting agency has been 
!° or eocape ***» contract upon an agreement 

a consdesios, percentage, brokerage, or contingent 
f j eTCC Ptiag bona xide copioysee or bonafide established c ommer cial or 

t ,, f^r-f 
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sailing agencies maintained by the eortrmctor for the purpose of securing 
business. For breach or violation of this i*arranty the noverrsacnt shall 
have the right to annul this contract without liability or in its discre- 
tion to deduct free the contract price or consideration the full amount of 
such commission, percentage, brokerage or contingent fee, 

16, ZmMWm OF «OTALTIFS 

The provisions of this clause shall be applicable only if the amount 
of the contract is in excess of $10,000. 

(a) The Contractor shall report in writing {in quadruplicate) to the 
Contracting Officer as soon as practicable after execution of this contract 
whether or not any royalties In excess of $250 Java been paid or are to be 
paid by the Contractor directly to any person or firm in connection with the 
performance of this contract* If royalties in excess of 2250 have been 
paid or are to be paid to ary person or firm, the report shall include the 
following items of inforaatioa with respect to such royalties (including 
the initial $250)* 

(!) The name and address of each licensor to whom royalties in 
excess of $250 have been paid or are to be paid, 

(2) The patent numbers, patent application serial numbers (with 
filing dates), or other identification of the basis for such royalties, 

(3) The manner of computing the royalties consisting of (i) a 
brief Identification of each royalty-bearing unit or process, (11} the total 
metmt of royalties, and (ill) the percentage rate or dollars and cents 
as»«at of royalties on each such unit or process; moflDli) that if the 
royalties cannot be competed ,1s terms of units or dollars and cents value, 
than other data showing the Banner In which the Contractor computes the 
royalties, 

(b) In lieu of furnishing a report under paragraph (a), the Contractor 
W fumisfo a single, consolidated report for each accounting period of the 
Contractor during which the Contractor has contracts with the Government, 
provided the Contractor life requested and obtained the prior written approval 
of the Contracting Office?. Such consolidated report shall be furnished, 
when the furnishing thereof has been approved, in the mraber of copies as 
approved, as soon as prae ticaule after the close of the accounting period 
covered by the report, Hucb consolidated report shall be made in accordance 
wife Contractor’s establlaJed accounting practice and shall include, for the 
accounting period, the total amount of royalties accruing to each licensor 

at a rate in excess of $1,000 per annum on the Contractor’s over-all business, 
together with (i) the nans and address of each such licensor, (ii) the patent 
ambers, patent application serial maters (with filing dates), or other 
identification of the basils for such royalties, (ill) a brief description 

. i : 

~ ’-/■■■ ;? 

J L#ii •? 
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et the subject Better of the license under which royalties are charged, 

{!▼) the percentage rate or unit amount, or if tbs royalties do not accrue 
by rate or unit aaount# such other data showing the Banner by which the 
royalties accrue to licensor# and (v) an estimate or approximation (without 
detailed accounting) of the portion of such royalties that m y fee attri- 
fetsiafele to Government contracts. The Contractor shall* if requested by the 
Government, furnish at adornment expense a more detailed allocation of 
such royalty payments attributable to Goverawent Contracts. 

(c) In the event that the Contractor requests written approval to 
furnish consolidated reports -under paragraph (b) above* the Contracting 
Officer shall promptly consider the request and furnish to the Contractor 
a letter stating whether or not the request Is approved and# notwithstand- 
ing «ny such approval* tlse Contracting Officer shall have the right to 
question any such subsequently furnished report as to accuracy or complete- 
ness of data and to ask for additional inforaifttioa. The Contractor dial! 
furnish a copy of such letter of approval to the Contracting Officer adminis- 
tering this contract. 

(d) After payment of eighty percent (80JQ ©f the amount of this con- 
tract* as fro® time to tins amended# further payment shall be withheld until 
a reserve of either (i) ten percent (10{f) of such amount or (ii) $<#000, 
whichever is less* shall have been sat aside* such reserve or the Hay***-? 
thereof to be retained until the Contractor shall have furnished to the Con- 
trasting Officer the report called for by paragraph (a) hereof or the copy 
©f the letter approving the Contractor’s request to furnish the report under 
faeagraph (b)j PRCYI01D that no amount shall centime to be withheld from 
payssat for the causes specified in this paragraph (d) if the Contracting 
Officer shall find that the Contractor has not been furnished a letter as 
wpired by paragraph (c) within a r e a son a b le tine after makin g written re- 
quest to submit a s i ng le# consolidated report mater the provisions of para- 
graph (b) of this clause | and f'RPTIDES FATHER that the Contracting Officer 
y» in hie discretion# order payaent to be withheld in the amount and manner 
sbove provided if the report called for by paragraph, (b) is due but has not 
been received* or if received, is found to be unsatisf actory. No aaount shall 
be withheld tinder this persgraph when the mioixm aaount specified by t-M « 
paragraph is being withheld under other provisions of this contract. The 
withholding of any ssoant or subsequent payment thereof to the Contractor shall 
not* Oft conutin^td &s a Miw q £ spy rigirt fitccrulc^ to tho Go vex^inaent uikJsi* 
this contract. 


17. K0TXCE A WQ ASSISTANCE RliGAHlIKG FATUif BJFHXMGBffigT 


The previsions of thie clause shall be applicable only if the amount 
of this contract is in excess of 15*000. 


(a) The Contractor shall report to the Contracting Officer# promptly 
imd in reasonable written detail, each notice or cl a im of patent infringement 
baaed on the performance of this contract of which tin Contractor has know- 

Xfeug/St* 
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(o) In the mnt of litigation against the Government on account of 
mny of ratont infringement arising out of the performance of thl# 

©eatract or out of the use of any supplies furnished or work or serrices 
performed hereunder, the (Son tractor shall furnish to the Go veraaent, upon 
request, all evidence and information in possession of the Contractor per- 
taining to such litigation. 'Inch evidence and information shall be fur- 
rrt&m A a t tho exp e nse of the Government except in those cases in which the 
Contractor has agreed tc indemnify the Governm e nt against the claim being 
asserted. 

18. FTLTHC OF PATHT APPU.CATZOK 

(a) Before filing or causing to be filed a patent application dis- 
closing any subject matter of this contract, which subject matter is clas- 
sified "Secret** or higher, the Contractor shall, citing the thirty (30; day 
provision below, t r ans r .l t the proposed application to the Contracting Offi- 
cer for determination whether, for reasons of national security, such ap- 
plication should be placed under an order of secrecy or sealed in accordance 
with the provisions of 31' *’•?•• Code 151-138 or the Issuance of a patent 
should he otherwise delayed under pertinent statutes or regulations j and 
the Contractor shall observe any instructions of the Contracting Officer 
with respect to the manner cf delivery of the patent application to the 

tf. S* Patent Office for filing, but the Contractor shall not be denied the 
right to fils such patent application. If the Contracting Officer shall not 
here gi ven any such instructions within thirty (30) days from the date of 
maAUnff or other transmittal of the proposed application, the Contractor may 
fUe the application, 

(b) The Contractor shall furnish tc the Contracting Officer, at th© 

*.4mm ©f ©r prior to the time when the Contractor files or causes to be filed 
m eateat application disclosing any subject matter of this contract, which 
s&ject natter is classified •Confidential,* a copy of such application for 
deteroination wfeether, for reasons of national security, such application 
jgfeptaa be placed under m order of secrecy or the issuance of a patent should 
be otherwise delayed under pertinent statutes or regulations. 

(c) Tn filing any patent application coming within th© scope of this 
clause, the Contractor shall observe all applicable security regulations cover- 
ing the transmission of classified subject matter. 

19, C0PTRI08T 

(a) The Contapactca* agrees to and does hereby grant to the Government, 

End to its officers, agents and employees acting within the scope of their 
official duties, (i) a royalty-free, nonexclusive and irrevocable license 
to repro duc e, translate, publish, use, and dispose of, and to authorise 
others so to, do, all copyrightable material first rroduced or composed and 
delivered to the Government under this contract by the Contractor, its 
employees or any individual or concern specifica l ly employed or assigned to 
originate and prepsre such mate rial | and (ii) a license as aforesaid under 
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copyrighted or copyrightable work not first produced or composed 
5, 4 Contractor in the performance of this contract but which is incorpcra- 
vf-, v^ hfe -fni%i»hed under this contract, provided that such license 

% ° *5*. fxtmt the contractor now has, or prior to completion or 
***** w acquire, the right to grant such license 
without becoming liable to pay compensation to others solely because of such 

J* l f*" t fr etar r * gr,> ” * 1U *11 reaaonable effort to 

*“**** the Contracting Officer, at the tins of delivering any coorris'htable 

cont *“ij "V n»w 

auch Mrit ■* Df 

(e) The extractor agrees to report to the Contracting Officer, promptly 

notice or claim of 

tha Contractor with reinject to any material delivered under fchu 

20. ottioiTna 

JfL ^® + 2 T f T T 5rit by wrltt « n *»tice to the Contractor, terminate 
afte^Stw 5 S5 ”**? t ?^ Pr f*® d Wd0r m * contract if it ia found, 
!fr r fcy S#cr6tAi 7 or hie duly authorised represente- 

1 f ? m *** entertail *^ at * Sifts, or otherwise) were 

ofered or gismo by the Contractor, or any agent or representative of the Con- 
toKstwr, to any officer cr employee of the Sovernsent with a view toward se- 
enringa contract or securing favorable treatment with respect to the awarding 

gga swa« aft^aiiSr Sr 

h ftL . f e , evea ^ ft* contract is terminated as provided in paragraph 

aa-s aagr .car.afi; s; av.tivRSi. 

S2 i:2iS 

STSTLS p, ir 4 uti ” ) whici ’ ^ 

tractor in providing say such gratuities to any such officer or ea^lo^. C ° n ~ 

shal/not ^f*** 1 ® 8 ° f th * ^emment provided in this clause 

ProrMad * 1^^^^^^“°" ** “ r ^ rt * hto r ™ edlM 

ti. fmmmmm 

the CWr™^ Pjrf orsance of sork under this contract may be terminated by 

' S ^ *«• tn "hclsTor from time to Sss 

p * rt * (1) l1}Gne/er **» °oatracvor tjall default in performance of this 
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contract in accordance with its teres ( inciting in the term default argr 
such failure by the Contractor to rake progress in the prosecution of the 
work hereunder as endangers such perfc.vnance) , and shell fail to cure such 
default within a period of 10 days (or such longer period jas the Contract- 
ing Officer m*y allow) af ter receipt from the Contracting Officer of a 
notice specifying the default, or (2) whenever for any reason the Contract- 
ing Officer shall deternine that such tersdnatlcn is in the best interests 
of the Government. Ary s>»h termination shall be effected by delivery to 
the Contractor of a Notice of Termination specifying whether termination 
is for the default of the Contractor or for the convenience of the Govern- 
ment, the extent to which performance of work tinder the contract is ter- 
minated, and the date upon w&tfh such termination becomes effective. If, 
after Notice of Termination of the contract for default under (1) above, 
it is determined that the Contractor’s failure to perform or to make pro- 
gress in performance is das to causes beyond the control and without the 
fault or negligence of the Contractor pursuant to the provisions of the 
d ame of this contract entitled ’’bxcnsable Delays,* the Notice of Termina- 
tion shall be deemed to have been issued under (2) above, and the rights 
mod obligations of the parties hereto shall in sixth event be governed ac- 
cordingly. 

(b) After receipt of a Notice of Termination and except as otherwise 
directed by the Contractirw officer, the Contractor shall (1) stop work 
coder the contract on the date and to the extent specified in the Notice of 
Tensdnaiion* (2) piece no further orders or subcontracts for materials, 
services, or facilities except as may be necessary for completion of such 

o ' ^ ti* e work under the contract as is not terminated! (3) terminate 
all orders and subcontract* to the extent that they relate to the performance 
of work terminated by the Notice of Termination j (b) assign to the Govern- 
ment, in the manner and to the extent directed by the Contracting Officer 
all of the right, title, and interest jf the Contractor under the orders 
or subcontracts so terminated! (5) with the approval or ratification of the 
Contracting Officer, which approval or ratification shall be final and con- 
clusive for all the purposes of this clause, settle all outstanding liabili- 
ties and all claims arising out of ouch termination of orders and subcon- 
tracts, the cost of which would be reimbursable, in whole or in part, in ac- 
cordance with the provisions of this contract! (6) transfer title (to the 
extent that title has not already bean transferred) and, in the manner, to 
the extent, and at the times directed by the Contracting Officer, deliver to 
tee Government (i) the fabricated or unfabricated parts, work in process, 
completed work, supplies, and other material produced as a part of, or ac- 
quired in respect of the performance of, the work terminated by the Notice 
of Termination! (ii) the completed or partially completed plans, drawings, 
information, and other property which, if the contract had been completed, 
would be required to be furnished to the Government* and (ill) the jigs, 
dies, fixtures, and other special tools and tooling acquired or manufactured 
for the performance of this contract for the cost of which the Contractor 
has bees car will be reimbursed under this contract* (7) use its best efforts 
to sell in the manner, at the times, to the extent, and at the price or 
prices directed or authorised by the Contracting Officer, any property of 
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the types r®f erred to la provision ( 6 } of this paragraph; F8C7TPF0, BCMOTER, 
That the Contractor (i) shall sot be required to extendi credit to any pur- 
chaser, and (il) say acquire any such property under the conditions prescribed 
by and at a price or priest approved by the Contracting Officers AID PROVIDED 
FWTHBB, That the proceeds of any such transfer or disposition shall b© applied 
ia reduction of any payments to be made by the Government to the Contractor 
andsr this contract or shall otherwise be credited to the price or cost of work 
covered by this contract or paid in such Banner as the Contracting Officer may 
direct; (8) complete performance of such part of the work as shall not haw 
been terminated by the Notice of Termination | and ( 9 ) take such action as may 
be necessary, or as the Contracting Officer My direct, for the protection and 
preservation of the property related to this contract which is in the possess- 
ion of the Contractor and in which the Government has or say acquire an interest. 
The Contractor shall rocked 1® lediately with the performance of the above 
obligations notwithatandi.Tg aqy delay in determining or adjusting my amount 
reiaburaablc under tho provisicr.c of this clause* At ary time after expiration 
«f the plant clearance period, as defined in Section Till Armed Services Pro- 
eurittest Regulation, as it nay be amended frost tine to tine, the Contractor 
any cobalt to the Contracting Officer a list, certified as to quantity and 
fuklity, of any or all iteas of termination inventory not previously disposed 
of, exclusive of items tha di sposition of which has been directed or authorised 
by tha Contracting Officer, and say request the Government to remove such Items 
©r enter Into a storage asireeiaent covering theta. Rot later than fifteen (15) 
days theraafter, the Government will accept title to such items and remove 
than or eater into a storage agreement covering the same, provided that the 
list subaitted shall be s object to verification by the Contracting Officer 
upon rassoval of the items, or if the items are stored, within forty-five (i£) 
4*y» frees the date of submission of the list, and any necessary' adjustment to 
correct the list as suteitted shall be made prior to final settlement# 


(c) After receipt of a Notice of Termination, the Contractor shall submit 
to tha Contracting Officer its termination claim, in the for® and with the cer- 
tification prescribed by tbs Contracting Officer. Such claim shall be submitted 
promptly but in no event later than St year* free the effective date of termina- 
tion, unless cm® or more extensions in writing are granted by the Contracting 
Officer upon request of the Contractor made in writing within such 2-year 
period car authorised extension thereof. However, if the Contracting Officer 
determines that the facts justify such action, he may receive and act upon 
any aeeh ■termination claim at my time after such 2-year period or any exten- 
sion thereof. Open failure of the Contractor to submit its termination claim 
within the bias allowed, the Contracting Officer may determine, on the basis 
of information available to hi% the amount if any due to the Contractor by 
reason of the termination and shall thereupon pay to the Contractor the amount 
so determined. 


{4} Subject to the provisions of paragraph (c), the Contractor and the 
Contracting Officer may a^pree upon the whole or any part of the amount or 
amotmte to be paid to the Contractor by reason of the total or partial termina- 
tion ©f work pursuant to Idpa clause which amount or amounts may include a 
reasonable allowance for profit on work done. The contract shall be amended 
accordingly, and the Contractor shall be paid the agreed amount. 
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(e) In the event of the failure of the Contrac tor and the Contracting 
Officer to afro© in whole or In pert, as provided in parsgra ph (d) above, 
as to the momta to be paid to the Contractor in connection with the termina- 
tion of worfc pursuant to this clause, the Contracting Officer shall determine 
on the basis of Inform tie© available to Mas the amount, if any, due to the 
Contractor by reason of the termination and shell pay to the Contractor the 
amount determined as follows: 


(1) If the tensination of the contract is for the convenience of 
the Oovenroenti 


(X) There shall tee Included for direct labor hours (as defined 
in the Schedule of the contract) an amount which shall be determined by multi- 
plying the number of direct labor hours expended prior and to the effective 
date of termination by the hourly rate or rates set forth in the Schedule less 
any hourly rate payments theretofore made to the Contractor. 

(ii) There shall be included therein all costs of material 
reimbursable in accordance with this contract, not previously paid to the 
Contractor for the performance of this contract prior to the effective date 
of the Motice of Termination. 


(Hi) There shall be included therein the reasonable costs of 
settlement, including accounting, legal, clerical, and other expenses reason- 
ably necessary fear the preparation of settlement claims and supporting date 
with respect to the terminated portion of the contract and for the termination 
and settlement of subcontracts thereunder, together with reasonable storage, 
transports tion, and other costs irararred in connection with the protection or 
disposition of termination inventory. 

(2) If the Termination of the contract is for the default of the 
Contractor; 

(i) There shall be included for all direct labor hours (as 
defined in the Schedule of the contract) an amount which shall be determined 
by multiplying the number of direct labor hours expended prior and up to 
the effective date of ter si ^ ion by the hourly rate or rates set forth in 
the Schedule less the profit factor contained therein as indicated in the 
Schedule aid leas any hourly rate payments theretofore mad e, 

(ii) Thera shall b© included therein such coats as are rat 
forth in subparagraphs (l)(ii) and (iii) of this paragraph (e)* PROVIDED, 
HOWEVER, That there shall not bo included any amounts for the preparation 
of the Contractor* s Settlesont Proposal* 

(3) If the raount determined under subparagraphs (1) and (2), 
above, is leas than the total payments theretofore made to the Contractor, 
the Contractor shall repay the excess amount to the Government. 
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(f ) the Contractor shall have the right of appeal, under the clans® 
of this contract entitled "Disputes,** from any determination made by the 
Contracting Officer under paragraph* (c) or (e) above, except that if the 
Contractor has failed to mjbmii its claim within the time provided in para- 
graph (c) above, and has failed to request extension of such time, it shall 
have no such right of appeal. In any case where the Contracting Officer has 
mads a determination of tl» amount due under paragraph (c) or (e) above, the 
Qo T srg a aa t shall pay to tlm Contractor the following! (i) if there is no 
sight of appeal hereunder or if no timely appeal has been taken, the amount 
so determined by the Contracting Officer, or (ii) if an appeal has been taken, 
the amount finally determined on such appeal. 

(g) In arriving at the amount due to the Contra? tor under this clause 
there shall be deducted (]*) all unliquidated advance or other unliquidated 
payments theretofore mole to the Contractor, (2) any claim -which the Gcvem- 
aeut mgf have against the Contractor in connection with this contract, and 
(3) the agreed price for, or the proceeds of sale of ary materials, supplies, 
or other things acquired ly the Contractor or sold pursuant to the provisions 
of this clause and not otherwise recovered by or credited to the Government. 

(h) in the event of a partial termination, the portion of the contract 
relating to hourly rates which are payable with respect to the work under 
the continued portion of the contract shall be equitably adjusted by agree- 
ment between the Contractor and the Contracting Officer, and such adjustment 
shall be evidenced by an .aaendj* nt to this contract, 

(1) The Government isay from time to time, under such teras and condi- 
tions as it say prescribe., make partial payments aid payments on account 
against costs incurred by the Contractor in connection with the terminated 
portion ©f the contract wherever in the opinion of the Contracting Officer 
the aggregate of much payments shall be within the amount to which the Con- 
tractor will be entitled Imreunder. If the total of such payments is in 
excess of the amount finally determined to be due under this clause* such ex- 
cess shall be payable by the Contractor to the Government qpon demand, together 
with interest computed at the rate of 6 percent per annum, for the period from 
the date such excess is repaid to the Government j PROVIDED, HGWiVtR, that no 
interest Mall be charged with respect to any Msch excess payment attributable 
to a reduction in the Contractor’s claim by reason of retention or other dis- 
position of termination inventory until 10 days after the date of such reten- 
tion or disposition* 

(j) Unless otherwise provided for in this contract* or by applicable 
statute* the Contractor trm the effective date of termination and for a 
period of 6 years after final settlement under this contract shall preserve 
and make available to the (foTenraant at all reasonable times at the office 
of the Contractor* but without direct charge to the Governnamt* all ita 
books* records, docu ants* and other evidence boaring on the coat and expen- 
ses of the Contractor under this contract and relating to the work terminated 
hereunder, or, to the extent approved by the Contracting Officer, photographs, 
sdLerophotogra hs, or other authentic reproductions thereof. 
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direction of (I) «11 or Wbslantially *11 of the Contractor's business; 
< l l^ or ^beta nt l s l lj ail of the Contractor's operation at any one 
plant or separate location at which the contract is being performed: 

(III) a separate wad coaolete Major industrial operation in connection 
with the perfonaauoe of this contract. 

Tfa ® Coat 2 ractor repreesnts that it is not Including in 
the prtcs hereunder, and agrees that it will not hereafter include in 
any price to the Coveri^mt, any charge or reserve for insurance {in- 
eluding self-insurance fuade or reserves covering loss or destruction 
of^damaie to the Goveanaent-Farnished property caused ty my excepted 

nrm f of loss or destruction of or damage to 

Goyemaent-Furni shed property caused by an excepted peril, this 

aotify Sontractiag Officer thereof , and shall coaaaaQl- 
if* 8 804 3<liva ^ Organisation, if my, now or hereafter 
designated by the Contracting Officer, and with Se assist an^oftS Loss 
«n^^rage Organisation so designated (unless the Contracting Officer has 
directed that no such organisation be alloyed), shell take all reasonable 
if Urn Go-rernMont-Furtoishad property fn>» further deem*. 


f T i *S 5° CoctractlE «. or«S?t *ut«JX 

la * t » J®® tr °yed damaged Covernaent-Furniahed property, 

* nd of **» lo ®«* dee traction or damage, (cVall j^vn 

Interea ts in coanlngled property of which the GovarnhenWFurnlahed 

i® * Vf rt * *?** Co) the insurance, if any, covering any part of or 
interest in such coaein^iad property. The Contractor shall be rSSursed 
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d^aSd^Sd ° V *f aiWitJrurniah * d P*>P®rty which has been 
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+ r- ty _ i£ * 0 ®Pt to the extent of any loss or destruction of or damage 

l?«hTTff^ m i" FU if ia ^ d PffPorty for which the Contractor is relieved^f^ 
liability under the foregoing provisions of this clause, and except for 
reasonable wear and tear or depredation, or the utilisation ©ftL Covero- 
aent-Turniahed property in accordance with the provisions of this contract 
the Govax^at-^umished property {other then property permitted tobs Sd) 
»f msj. 1 be returned to the Gsvernaeut in as good condition as when received 


Approved For Release 2001/39#® ^-€IA-RDP81B00878R001 300050285-3 


Approved For Release 2001/09/05 : CIA-RDP81B00878R001 300050285-3 


by the Contractor la connection with this contract, or as repaired 
under paragraph (•) above. 

(vi) la the event the Contractor is reimbursed or ooiapensated 
for any loss or destruction of car damage to the Gowrnaent-Furnished 
property, caused by an excepted peril. It sh al l equitably reimburse the 
Government. The Contractor shall do nothing to prejudice the Govern- 
ments rights to rearer against third parties for any such loss, destruc- 
tion or dassage and, upon the request of the Contracting Officer, shall at 
the Goverruaent’a expense , furnish to the Government all reasonable assis- 
tance and cooperation (including the prosecution of suit and the execution 
of instruments of assignment in fairer of the Government) in obtaining 
recovery, 

(g) The Contracting Officer or his duly authorized representative 
shall at all reasonable times have access to the previses wherein any 
Coverasent^uralshed property is located. 

(h) %oa the completion of this contract, or at such earlier dates 
as stay be fixed by the Contracting Officer, the Contractor shall submit, 
in a form acceptable to the Contracting Officer, inventory schedules 
covering all items of Governsent-Furniibed property not consumed in the 
performance of this contract (including any resulting scrap), or not 
theretofore delivered to the Government, and shall deliver or sake such 
other disposal of such G overnaeot-Furnished property, as may be directed 
or authorized by the Contracting Officer. Recoverable scrap from 
(kmtrnment-Pvirniahed Property shall be reported in accordance with a 
procedure and in such form aa the Contracting Officer may direct. The 
net proceeds of any such disposal shall be credited to the contract price 
or shall be paid in such other manner as the Contracting Officer assy 
direct, 

(i) Directions of the Contracting Officer and communications of the 
Contractor issued pursuant to tide clause shall be in writing. 

24 , SHPLGXMBW Of 4USSS 

If this contract calls for furnishing or constructing nircraft, 
aircraft parts, or aeronaitical accessories, no aliens employed by 
the Contractor shall be permitted to have access to the plans or 
specifications, or the work under construction, or to participate in 
the contract trials, without the written consent beforehand of the 
Secretary or his duly authorized representative. 

25. SOBCQIJmCTS 

(a) Ko contracts shell be made by the Contractor for the furnishing 
of any of the work herein contracted for without the written approval of 
the Contracting Officer. For the purposes of this clause, purchase of 
raw materiel or commercial stock items shall not be considered work. 

(b) Tho Contractor agrees that no subcontract placed under this 
contract shall provide for payment on a oost-plus-percentage-of-coat 
basis . 
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